
AS-23

Accounting for Investment
in Associates in consolidated financial

statements

A

Meaning of Associate Enterprise in which investor
has significant influence&

which

is neither subsidiary or joint
ventureof Investor.

&

Significant Influence :
Power to participate infinancial/or operating

policy decisionsof investe
.
It may

begained by statute , agreement

or share ownership (Assume 20 % or more unless
otherwise proved)

10%LaExample : 11-1
98%

(a) Altd . (b) A Ltd. > BLtd .

7o% Alta .
is holding

10 · of BLd .

28% Y

BL+d - > CL+d -
Ald - has totalof direct &

indirect (0%+ 11 .1.)214

in CLtd
,
So CLtd · is associateof ALtd.

Alta is holding
co · of Cled. For CFS

, holding
will be 19 .9t (10% + 90%of 11%)

CLed. will be associate of BLtd.






